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1.Introduction: Theorie

Pre-determined return

High Liquidity

Robust Trading
Systems
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1.Introduction: Reality
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1.Introduction: Goal

Stocks

Commodities

currencies

® Different, robust strategies for each group

® Few signals, low correlation
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2.1. The traded systems

2.1. Bonds: Trend following
2.2. Stock Indices: Time of day
2.3. Euro: (False-) Breakout

2.4. Universal: Triangle
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2.1. Bonds: Trend-following
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2.1. Bonds: Trend-following

Fast or Slow Trading???
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2.1. Bonds: Trend-following
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2.1. Bonds: Trend-following
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2.1. Bonds: Trend-following

Equity Curve Detailed - @TY.P 60 min{01:03/83 15:20 - 120706 21:00)
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2.1. Bonds: Trend-following

@US.P

@ED.P
x 1.8

@FV.P(x 2.2) X 2.2
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2.1. Bonds: Trend-following

harket @ED.P  @EDP @USP @USP @TY.P @TY.P @FV.P @FV.P
Time | daily 120 Min 90 Min 60 Min 45 Min 30 Min 90 Min 60 Min
@EDP | daily 0.20

@ED.F 120 Min | 020 0.17
=P 890 Min | 010 017

=P 60 Min | 006 0.05 0.55
c@TY.F | 43 Min | 011 0.23 0.34 0.47
@ TY. P | 30 Min | 017 016 0.2k 0.31 .55
cFY. P 90 Min | 0.03 0.15 0.55 0.41 0.37

@F. P 60 Min | 005 0.13 .56 .40 .45

Correlation, monthly

< 0.15 wvery low
0.16-0.3 low

0.31-0.5 neutral
0.51-0.65 medium-high
= 0.65  high

o o E ) CJ? .
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2.1. Bonds: Trend-following

10 year ITS-T-

Note, 60 Minute
Met Profit [§] 0475
hdaximurm Drawliown [B] 495k

et Profitlaz. DD

Mo, of Trades

Awerage Trade [§] 107 B
Y profitable Trades 41,2
Awerage YWin/lLoss 2.5
Y of time in the market a7 .4

MMults time frame

Eond portfolio
531243

Theoretical Results: 1983-2006
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2.1. Bonds: Trend-following

[
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' Nice, but riskier than it looks like!
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2.2. Stock Indices:

Stocks

Macro-Economy <= Psychology

Long Trends <= [3|se Breakouts

Slower movements <= Fast movements
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2.2. Stock Indices: Time

Europe: Markets follow the US
Opening direction
USA: Last Move before close

X
O
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2.2. Stock Indices: EU follows US
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2.2. Stock Indices: EU follows US

Equity (3)
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2.2. Stock Indices: US last move

10/12/2006
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2.2. Stock Indices: US last move

lus s

Equity Curve
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2.2. Stock Indices: US last move

Equity Curve Detailed - @ER2.D 5 min{11/07/01 13:10 - 10/18/06 22:15)
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2.2. Stock Indices: uncorrelated!
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2.2. Stock Indices: uncorrelated!

...different time windows
...low market exposure

—> can be traded with very small accounts
—> can be very well combined
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2.3. Euro: (False-) Breakouts
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2.3. Euro: Weekday Filter
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2.3. Euro: Weekday Filter

Max Intraday
Weekday Net Profit [$] = Drawdown[$] ProfitFactor % Profitable Trades Avg Trade [4]

Monday 2087 .5 -1350 3.14 5250 164
Tuesday 18037 .5 -3587 .5 1.63 35.87 S5
YWednesday 18925 -38kB2.5 1.54 47 .83 S5
Thursday 15075 -2450 1.76 43,67 =K
Friday 25787 .5 -4050 2.10 4540 153

Monday: High Return/ Low Risk
Friday: High Return/ High Risk
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2.3. Euro: Breakouts with Weekday Filter

Equity($)
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2.3. Euro: Breakouts with Weekday Filter
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2.4. Universal: Triangle
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2.4. Universal: Triangle
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2.4. Universal: Triangle

Timos
AN 14,00 P - ST 200N

emiliotomasini.com

(==
m0 10007 1:35 00PN

Your Personal Trading Coach

- 3a) Euro : 3 b) S&P400 ]
- u o -
- FJ“MWHJMW ] , JM
- A . o e
= r)ﬂ i~ WFH
- urm A4
- i I
- i J . ,Lf
o 4
o T
S — | —=_ Same
R | I ~ parameters
4.6) Us T-Dond B it 3d) Light Crude Oil i
- pj o N
- g
- JW g e
“lﬂ L -'F!l'q—g _ PI_‘
T M : H1 ' . f B
lLHRI +—H ’ ,:,; HF{‘;IL .:Hs_.fﬁ

Urban Jakle
Rimini May 07



2.4. Universal: Triangle
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2.4. Universal: Triangle

Net Max. Net Profit Net Profit Number Awerage Percent
Market Profit DrawadowR Long Short  of Trades Trade Profitable
1. Euro $15,915 / -$4,575 $8,693 $7,222 197 $81 49%
2. S&P 400 $11,280 [ -$2,440 $6,810 $4,470 149 $76 54%
3. US-T-Bond $12,019 | -$4,590 $9,556 $2,463 140 $86 57%
4. Light Crude Oil $19,040 \ -$3,050 $9,570 $9,470 139 $137 53%
Portfolio $58,254 \-$3,275 $34,629  $23,625 625 $93 53%
Correlations S&P 400 Euro Light Crude US-T-Bond
S&P 400 0.019 0.020 -0.002
Euro 0.019 -0.002 0.024 2002-2007
Light Crude Oil 0.020 -0.002 0.006
US-T-Bond -0.002 0.024 0.006

Correlations nearly O!
Urban Jakle
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3. Building a system portfolio

US-Stock
Indexes

Commodities

Currencies
. L. TD e Js—f'y Urban Jakle
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3. Building a system portfolio

Linear Correlation Coefficients based on Daily Equity
@ERZ.D @EMD.D @EC @ULC @Us P

cERL.D L. .3k -0.01 -0.11 0.07¢
EMD.D| 036 0.0 .01 0.0z
e -0.01 0.0 0.07 -0.07
L C -0.11 .01 0.07 -0.05
s F 0.07 0.0 0.07 | -0.05

0.16-0.3 low

0.51-0.65 medium-high
> 0.65 high

not many signals simultaneously, small market exposure
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3. Building a system portfolio

Equity Curve: Theoretical

2002 03 04 05 06 0
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3. Building a system portfolio

Tradestation & account incl. all costs

$17,000

$16,000 A

$15,000 \—
$14,000

$13,000 /

$12,000 /

11,000 M

$1I:I|I:":":I 1 1 1 1 1 1 1 1 1
Aug-06 Zep-06 Oct-06 Mow-06 Dec-06 Jan-0Y Feb-07 Mar-07 Ape-07F

Equity: Real Traded
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4.Conclusion

® Different, robust strategies for each group

® Few signals, low correlation

Markets change, do the same!
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4.Conclusion
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