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1.1. Why futures?
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e Cheap and Fast: low commissions for big and fast

movements
<L LombardCorporate.com Jrban Jakle
Investment Advice Bologna-Forli 13.10.2006



1.2 Why systematic?

e Reproducible rules
e Regular application
e Automation

e Risk- and Money-management

Goal:

e Minimize Emotions

Needs: confidence
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2. Entries

1. Daily pattern identification
2. Long Term Filters

3. Intraday trade management
(breakout, false-breakout, reverse)

-2 EXits
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2.1 Entries: Dalily pattern identification
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Finding big moves...
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2.1 Entries: Pattern Research
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2.1 Entries: Volume decrease
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2.1 Entries: Volatility decrease
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2.1 Entries: Dalily pattern identification

Preconditions for break-out:

e Patterns: Inside Day,Narrow
Range Day, Dojis etc.

e Volume decrease
e VVolatility decrease
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2.2 Entries: Long-term filters: Seasons
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2.2 Entries: Long-term filters: Seasons
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Total Net: 832 Pts.
Max DD: 259 Pts.
Avg. Trade: 5.2 Pts.

Time in market: 52%
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2.2 Entries: Long-term filters: Seasons
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2.2 Entries: Long-term filters: Seasons
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2.2 Entries: Long-term filters: Seasons
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2.2 Entries: Long-term filters: Seasons
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2.2 Entries: Long-term filters
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2.2 Entries: Long-term filters: Sentiment
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2.2. Entries: Long-term filters: Sentiment
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3. The Dynamic of Exits

\ 4

Reverse Entry

EXit
Exits €—-> Entries: NO RANDOM ENTRIES!!!
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3. Exits for a day-trading system
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3. Exits for a day-trading system
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3. Exits for a day-trading system
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3. Exits for a day-trading system

Total Net Profit With added
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3. Exits for a day-trading system

Total Met Frofit [£]
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3. Exits for a day-trading system

Total Met Frofit [£]
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3. Exits for a day-trading system

Stop Target
BUND > 35 ticks No
Euro/Dollar > 40 ticks 100 ticks or none
DAX > 20 points 60-120 points
ESTX50 > 25 points > 30 points
S&P500 > 12 points 30-35 points
Nasdaq > 10 points 25-30 points

Suitable Stops and Profit Targets at present

See TRADERS’ April 2006 and June 2006
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3. Exits: Effects on trade distribution
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3. Exits: Summary

Money Management Risk Management
Streamlining Trades Reducing Draw-Downs

m m

Developing Exits from Entries

¢ LombardCorporate.com Urban Jakle

Investment Advice Bologna-Forli 13.10.2006



4. Which markets to trade?

day-trading or short-term-trading:
slippage and commission relevant

Need minimum volatility
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4.1 Stock Index Futures
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4.1 Stock Index Futures

“Trading Stock-Index futures is a pure exercise In
taming the volatility beast !

No market has been more challenging to me and
other developers as these futures are.
And that has a main reason:
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4.1 Stock Index Futures: Example

1) being in the market a small fraction of the time
(less than 19%) and averaging two trades per
week".

2) The system capitalizes on the very last move of
the daysession!
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4.1 Stock Index Futures: Example

Mini S&P 5Min, Day-trading Equity

L3R
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4.1 Stock Index Futures: Example

The NASDAQ story is even worse !
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4.1 Stock Index Futures: Alternatives

Solutions:

Longer Time-Frame: 120 Min instead of 5 Min
Trade less! Attach more filters!

Choose different Markets: Russel2000 and
S&P400MidCap instead of S&P and Nasdaq!
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4.2. Currency-Futures: Euro/Dollar

Advantages:

- Liquidity
- Volatility

- 24 hours open

- FOREX or

Future

- Macro-Economy
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4.2. Daily: Euro/Dollar-system

VOLATILITY BREAKOUT: System Logic

Higher
Bollinger Band -12800
_____j Short Entry
IIIIrITDistance II“ 12600
[
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|||”|I I -12200
Lower
Bollinger Band 12000
_1' A s "o " N " 'D by 7 F
See TRADERS, February 2006
Urban Jakle
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4.2. Daily: Euro/Dollar-system

TradeStation Strateqy Performance Report - Currency-Breaker MEgelEURO Daily (05/16/1972-12/19/2005)

Performance Summary: All Trades

Total Met Profit 5.270,100.00 Cpen position P/L H0.00
Gross Praofit $351 80250 Gross Loss (p111 ,762.50)

Total # of trades 110 Fercent profitable A5 019%
Mumber winning trades b5 Mumber lasing trades 45
Largest winning trade $19 957 .50 Largest losing trade ($5 812.50)
Awerage winning trade $o 674,81 Average losing trade (§2,453.61)
Ratio avyg winfavy loss 237 Ay trade fwin & loss) b2 455 45
Pax consec. WWinners b hWax consec. losers 3
Awg # bars in winners 70 Auwg # bars in losers 19
Max intraday drawdown ‘ﬂmi?

Frofit Factor C 342D hax # contracts held 1
Account size reguired $154837.50 Feturn on account 173837 %
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4.2. Daily: Euro/Dollar-system

Equity Chart hy Bar
Cwrrency-Breaker
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Detailed Equity Curve of the Bollinger Band System on the Euro
Daily data 1972-2006
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4.2. Daily: Euro/Dollar-system
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Bollinger Band System on the Euro: Net Profit as a function of the
System'’s input parameters. Daily data 1972-2006
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4.2. Intraday: Euro/Dollar-system
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Equity Curve of the Bollinger Band System; Portfolio of 7
markets; Intraday 60 Minutes 1997-2004, same parameters
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4.2. Intraday: Euro/Dollar-system

Daily filters make the day-trade more successful. Do not
trade every day!
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4.2. Intraday: Euro/Dollar-system

.| MOC Exit Short Breakout
1 e HERtry
WWW i
(LUK

Failed Short Breakout
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4]

Created with Omeaga Research PraSuite 2000i € 1335

See 5-Min chart of ECZ06 (Euro/Dollar Future)
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4.2. Weekly: Euro/Dollar-system

ENTRY IN DIRECTION OF NEW 20 WEEK
HIGH/LOW

Adaptive Moving Average as filter

REVERSAL IF WRONG

using modified Parabolic —Indicator and Pivots

RE-ENTRY

Adaptive Moving Average as filter
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4.2. Weekly: Euro/Dollar-system

€

TradeStation Strategy Performance Report - AMA UJ2006 ME@xa@EURO - Weekly {05/19/19.

Performance Summary: All Trades

Total Met Profit

isross Frofit 305 787 .50
Total # of trades =)
Mumber winning trades )
Largest winning trade $20, 762 .50
Awerage winning trade b5 D5 53
Fatio avi winfavy loss 245
hax consec. Winners i
Awg # bars in winners 13

hax intraday drawdown
Frofit Factor

Account size required F21 ,000.00

LombardCorporate.com

Investment Advice

($21,000.00
‘

Cpen position PAL
(Gross Loss

Fercent profitable
Mumber losing trades

Largest losing trade
Awerage losing trade
Awg trade fwin & loss)

MWax consec. losers

Awg # bars in losers

Max # contracts held
Feturn on account

%0.00
($100 41250

A5, 43%
41

($3 575.00)
($2,449.09)
§2 232,34

7
3

1
977.98%

Urban Jakle

Bologna-Forli 13.10.2006



4.2. Weekly: Euro/Dollar-system

A: Trade only good opportunities
Percent in the market: 49.25%

B: Let the Profits Run / Keep the
losses short

Avg. time In winning trades: 94 days
Avg. time In losing trades: 28 days

._f(]:j_;l.(!m]]ﬂl'ﬂml‘llﬂl‘ale.C(!m Urban Jakle
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4.2. Weekly: Euro/Dollar-system

Equity Chart by Bar
AMA TU.J2006
350000

300000
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= 200000

Equity {$)
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06/73 06/30 10/36 03/93

07/99

Detailed Equity Curve of the AMA-Parabolic System on the Euro
(earlier: D-Mark)
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5. Building System portfolios

Take care of correlations, between markets and systems!

GBL U5 LAST-15 min 07/11/2005 C=122.98 -.08 -0.07% O=122.94 H=123.03 L=12283
124.00 | 124.00
123.80 1 | 123.80
123.60 - BUND ! h 123.60
123.40 It 123.40
123.20 i “{{‘ hl123.20
- { ll -
I 1llii+{i{lt1!§{ l!l{'ell“'ll .l il
123.00 [t PRI fg I [ 123.00
12280 . H, | | HyH 122.80
HE s et
SMI U5 LAST-16 min07/11/2005 H=6363 L=6335 V=0
6320 _::'f..' ¥y [ il 6320
| L4 I"tlli’ "I‘H‘“J' ‘f}“:]{_
w4
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1 I1 n L
6240 - - {!1 A A X son0
] t1,: { .
6200 | SM I | Ml 6200
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6120 6120
7/07 1045 1145 345  '7/08 1045 145
4] | i

Created with Omega Reszearch ProSuite 2000i © 1333
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5. Building System portfolios: Goal

Pre-determined return

Market
diversification,

correlations

Daily Intraday
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Weekly
Systems

Urban Jakle
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6. Summary

Different time frames

Statistically tested Different markets with
Entries and Exits Inherent attributes
7 2) ' - ' Urban Jakle
'@'Lﬂmnarﬂcarn?n{eaﬂﬁgﬁg%lig Bologna-Forli 13.10.2006



