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1.1. Why futures?

• Liquidity

• Cheap and Fast: low commissions for big and fast 
movements

Stop
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1.2 Why systematic?

• Reproducible rules

• Regular application

• Automation

• Risk- and Money-management

Goal:

• Minimize Emotions

Needs: confidence
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2. Entries

1. Daily pattern identification

2. Long Term Filters

3. Intraday trade management 
(breakout, false-breakout, reverse)

Exits
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2.1 Entries: Daily pattern identification

Finding big moves…
…before they happen!!!

Pivot-Points
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2.1 Entries: Pattern Research
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2.1 Entries: Volume decrease

Big day move Big day move
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2.1 Entries: Volatility decrease
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2.1 Entries: Daily pattern identification

Preconditions for break-out:

• Patterns: Inside Day,Narrow
Range Day, Dojis etc.

• Volume decrease
• Volatility decrease
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2.2 Entries: Long-term filters: Seasons

June-Oct: Short Only

6th-21st

Nov-May: Long Only

21st-6th
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2.2 Entries: Long-term filters: Seasons

S&P500, daily
1991-2006

Total Net: 832 Pts.

Max DD: 259 Pts.

Avg. Trade: 5.2 Pts.

Time in market: 52% 

1991                                                          2006
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2.2 Entries: Long-term filters: Seasons

MIBTEL, daily
1995-2006

Tot. Net: 43.150 Pts.

Max DD: 6.660 Pts.

Avg. Trade: 320 Pts.

Time in market: 52% 

1995                                                          2006

Same parameters
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2.2 Entries: Long-term filters: Seasons

CAC40, daily
1991-2006

Total Net: 9.471 Pts.

Max DD: 1.079 Pts.

Avg. Trade: 53 Pts.

Time in market: 52% 

1991                                                          2006

Same parameters
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2.2 Entries: Long-term filters: Seasons

DAX, daily
1991-2006

Total Net: 9.341 Pts.

Max DD: 1.316 Pts.

Avg. Trade: 52 Pts.

Time in market: 52% 

1991                                                          2006

Same parameters



Urban Jäkle
Bologna-Forli 13.10.2006

2.2 Entries: Long-term filters: Seasons

SMI, daily
1991-2006

Total Net: 11640 Pts.

Max DD: 1.453 Pts.

Avg. Trade: 65 Pts.

Time in market: 52% 

1991                                                          2006

Same parameters
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2.2 Entries: Long-term filters: Seasons

ESTX, daily
1998-2006

Total Net: 3.957 Pts.

Max DD: 997 Pts.

Avg. Trade: 60 Pts.

Time in market: 52% 

1998                            2002                    2006

Same parameters
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Source: Investors Intelligence

S&P500

% Pessimists

2.2 Entries: Long-term filters: Sentiment

Pessimists as filter 
for entries
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Pessimists as filter 
for entries

2.2. Entries: Long-term filters: Sentiment

Total Net: 1.706 Pts.

Avg. Trade: 52 Pts.

32 Trades: 24 wins

S&P500, daily
1987-2002
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3. The Dynamic of Exits

Entry

Exit

Reverse

Exits Entries:       NO RANDOM ENTRIES!!!
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3. Exits for a day-trading system

Entry: Toby Crabel ORB with daily filter; 2-3 % in market
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3. Exits for a day-trading system

Equity on Euro/Dollar without added exits
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3. Exits for a day-trading system

Trade distribution without added exits, 1997-2005 
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3. Exits for a day-trading system

without Stop

With added 
Stop

Stops for Bund, for a intraday Breakout-System
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3. Exits for a day-trading system

Exits on the DAX
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3. Exits for a day-trading system

Exits on the Euro/Dollar
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3. Exits for a day-trading system

See TRADERS’ April 2006 and June 2006

25-30 points> 10 pointsNasdaq

30-35 points> 12 pointsS&P500

> 30 points> 25 pointsESTX50

60-120 points> 20 pointsDAX

100 ticks or none> 40 ticksEuro/Dollar

No> 35 ticksBUND

TargetStop

Suitable Stops and Profit Targets at present
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3. Exits: Effects on trade distribution

Profit Target

Breakeven

Stop Loss
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3. Exits: Summary

Streamlining Trades

Money Management

Developing Exits from Entries

Reducing Draw-Downs

Risk Management
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4. Which markets to trade?

day-trading or short-term-trading:
slippage and commission relevant

Need minimum volatility 
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4.1 Stock Index Futures
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4.1 Stock Index Futures

“Trading Stock-Index futures is a pure exercise in 
taming the volatility beast !

No market has been more challenging to me and 
other developers as these futures are.
And that has a main reason: VOLATILITY “

Comment from a trading system developer in the year 
2002
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4.1 Stock Index Futures: Example

1) being in the market a small fraction of the time 
(less than 1%) and averaging two trades per 
week". 

2) The system capitalizes on the very last move of 
the daysession! 

See 5-min chart of Mini S&P
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4.1 Stock Index Futures: Example

Mini S&P 5Min, Day-trading Equity

The air is out
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4.1 Stock Index Futures: Example

The NASDAQ story is even worse !
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4.1 Stock Index Futures: Alternatives

Solutions:

Longer Time-Frame: 120 Min instead of 5 Min

Trade less! Attach more filters!

Choose different Markets: Russel2000 and 
S&P400MidCap instead of S&P and Nasdaq!

See 120-min chart of Mini Russell 
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4.2. Currency-Futures: Euro/Dollar

Advantages:

- Liquidity

- Volatility

- 24 hours open

- FOREX or Future

- Macro-Economy

Daytrading

Medium Term Trading

Long Term Trends
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4.2. Daily: Euro/Dollar-system

See TRADERS, February 2006

VOLATILITY BREAKOUT: System Logic
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4.2. Daily: Euro/Dollar-system
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4.2. Daily: Euro/Dollar-system

Detailed Equity Curve of the Bollinger Band System on the Euro
Daily data 1972-2006
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4.2. Daily: Euro/Dollar-system

Bollinger Band System on the Euro: Net Profit as a function of the
System‘s input parameters. Daily data 1972-2006
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4.2. Intraday: Euro/Dollar-system

Equity Curve of the Bollinger Band System; Portfolio of 7 
markets; Intraday 60 Minutes 1997-2004, same parameters

The system crashes on intraday data!!!
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4.2. Intraday: Euro/Dollar-system

Daily filters make the day-trade more successful. Do not 
trade every day!

Big day move Big day move
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4.2. Intraday: Euro/Dollar-system

See 5-Min chart of ECZ06 (Euro/Dollar Future)
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4.2. Weekly: Euro/Dollar-system

ENTRY IN DIRECTION OF NEW 20 WEEK 
HIGH/LOW

Adaptive Moving Average as filter

REVERSAL IF WRONG

using modified Parabolic –Indicator and Pivots

RE-ENTRY

Adaptive Moving Average as filter
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4.2. Weekly: Euro/Dollar-system
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4.2. Weekly: Euro/Dollar-system

A: Trade only good opportunities

Percent in the market: 49.25%

B: Let the Profits Run / Keep the
losses short

Avg. time in winning trades: 94 days
Avg. time in losing trades: 28 days
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4.2. Weekly: Euro/Dollar-system

Detailed Equity Curve of the AMA-Parabolic System on the Euro 
(earlier: D-Mark)                                                           
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5. Building System portfolios

Take care of correlations, between markets and systems!

BUND

SMI
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5. Building System portfolios: Goal

Intraday
Systems

Daily
Systems

Pre-determined return

Weekly
Systems

Market 
diversification,
correlations
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6. Summary

Statistically tested 
Entries and Exits

Different markets with 
inherent attributes

Different time frames

Robust System-Portfolio


